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SUBJECT: JUAN CARLOS CHAIRS CABINET MEETING: 

FRANCO S HEALTH 

1. TODAY, PRINCE JUAN CARLOS, ACTING CHIEF OF STATE "IN 
FUNCTIONS", PRESIDED FOR THE FIRST TIME OVER A SPANISH 
CABINET MEETING. THE MEETING WAS HELD AT THE PARDO 
PALACE RESIDENCE OF GENERAL FRANCO, DESPITE FACT FRANCO DID 
NOT ATTEND. THE MEETING LARGELY DEALT WITH A SERIES OF 
ECONOMIC MEASURES, AND REPORTEDLY SOME 70 DRAFT DECREES 
COVERING A BROAD RANGE OF SUBJECTS, MOSTLY OF AN ECONOMIC 
NATURE, WERE APPROVED. THE CABINET MF.ETTN APPEARS 
SIGNIFICANT PRIMARILY BECAUSE IT IS ONE OF THE FEW ACTIONS 

OF THE PRINCE IN HIS CURRENT INTERIM CAPACITY WHICH HAS 
CONVEYED THE APPEARANCE OF REAL POWER. HOWEVER, SOMEWHAT 
DIMINISHING THE IMPACT OF HIS PRESIDING OVER THIS 
CABINET MEETING WAS THE FACT IT WAS HELD IN FRANCO'S 
PARDO PALACE, PERHAPS UNDERLINING THAT JUAN CARLOS MUST 
STILL OPERATE IN FRANCO'S SHADOW. 

2. WITH RESPECT TO FRANCO'S HEALTH, SPANISH PRESS REPORTS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 MADRID 05046 100627Z 

THAT FRANCO CONTINUES HIS GRADUAL RECOVERY AT PARDO. NOT- 
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WITHSTANDING THIS, THERE ARE WIDESPREAD RUMORS CIRCULATING 
THAT FRANCO HAS SUFFERED PROBLEMS IN RECENT DAYS, SUCH AS 
CIRCULATORY PROBLEMS AND A RENEWED INFLAMATION OF HIS 
PHLEBITIC LEG. 

3. ARRANGEMENTS WHICH HAD BEEN MADE FOR FRANCO STAFF AND 
ESCORTS TO TRAVEL TO GALICIA HAVE REPORTEDLY BEEN CANCELLED; 
HOWEVER PRESS REPORTS THAT FOUR CABINET MEMBERS HAVE MADE 
RESERVATIONS AT HOTEL IN SANTIAGO FOR 12-17 AUGUST. 

APPARENT CANCELLATION, OR AT LEAST POSTPONEMENT, OF HIS 
PLANS TO GO TO GALICIA, HAVE FURTHER FUELED RUMORS ABOUT 

HIS STATE OF HEALTH. IT IS GENERALLY AGREED THAT, AT A 
MINIMUM, RECOVERY WILL BE SLOW AND DIFFICULT. 

4. ADDITIONALLY, THE PERSISTENT SPECULATIONS LAST 

WEEK THAT FRANCO WOULD SHORTLY TAKE BACK HIS FULL FUNCTIONS 
AS CHIEF OF STATE HAS ALSO SUBSIDED AND THERE NOW APPEARS 
TO BE GENERAL AGREEMENT THAT HE IS UNLIKELY TO TAKE BACK 
THOSE FUNCTIONS FOR SOME TIME, IF AT ALL, BECAUSE OF 
HIS DELICATE OVERALL STATE OF HEALTH. 

5. THERE ARE ALSO MANY RUMORS THAT FRANCO'S SON-IN-LAW, DR. 
MARTINEZ BORDIU, THE MARQUES OF VILLA VERDE, HAS RECENTLY 
GOTTEN INTO HEATED ARGUMENTS WITH FRANCO'S PERSONAL 
PHYSICIAN, DR. VICENTE GIL, AND WITH OTHERS OF THE DOCTORS 
ATTENDING FRANCO, OVER THE MEDICAL TREATMENT 

WHICH SHOULD BE PRESCRIBED FOR THE CAUDILLO. AND THERE 
ARE UNCONFIRMED REPORTS THAT THE MARQUES MAY EVEN BE 
TAKING OVER CHARGE OF HIS 
FATHER-IN-LAWS MEDICAL TREATMENT. 

RIVERO 
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